
Benefit from Bonus Depreciation in 2008 - Save Even  More with Cost Segregation   
 

About Bonus Depreciation   
There is a silver lining for commercial property owners during the country’s economic 
slowdown.  The national Economic Stimulus Act of 2008 provides “bonus depreciation” 
for property components purchased and placed into services in 2008. The caveat is the 
very short window of opportunity to take advantage of this package.  
 
Bonus depreciation isn’t a new concept. In fact, it has been used in several economic 
stimulus packages in the past, including the New York Liberty Zone, and the Gulf 
Opportunity Zone. Bonus depreciation allows qualified taxpayers to take an additional 
50 percent depreciation of the basis of the qualifying property in the first year.  
 
What Qualifies   
To be eligible to claim bonus depreciation, property must be either; eligible for the 
modified accelerated cost recovery system (MACRS) with a depreciation period of 20 
years or less, a water utility property, off-the-shelf computer software, or qualified 
leasehold property. For property to qualify for bonus depreciation, it must be acquired 
under a binding written contract entered into during 2008. Additionally, the taxpayer 
must begin the manufacture, construction or production of the property for the 
taxpayer’s own use during 2008. However, for property with a depreciation period of 10 
years or longer, Congress extended the placed-in-service date through December 31, 
2009. Construction started in 2007 does not qualify for this stimulus package.  
 
Maximizing Bonus Depreciation with Cost Segregation   
Cost segregation allows you to capture bonus depreciation by identifying property that 
falls into the recovery periods which are less than 20-years (i.e. 5, 7, 15, etc.). When the 
property is accurately identified in a cost segregation study, taxpayers experience 
accelerated depreciation by shortening the recovery period. The bonus depreciation 
benefit allows owner to depreciate 50% of the asset immediately!  
 
The following is an example of how cost segregation, combined with bonus 
depreciation, benefits taxpayers.  
 

 
 
As you can see, with cost segregation with bonus depreciation combined, taxpayers 
experience $379,570 more depreciation over the first five years.  



Choosing the Right Consultant   
Before beginning a cost segregation study and benefiting from both accelerated and 
bonus depreciation, make sure you work with a qualified cost segregation provider.  
 
For maximum tax benefits, the IRS requires a specialized engineering firm to perform a 
Cost Segregation Study utilizing the Detailed Engineering Approach.  The engineering 
team for Cost Segregation Strategy, Inc. has performed thousands of cost segregation 
studies around the country.  None have ever been changed during an IRS review. 
 
To get your complimentary tax benefit initial review and full study fixed price quote, 
simply provide us with the following information: 

1. Is the building new construction or an acquisition? 
2. What was the total cost of construction or the purchase price not including the 

land?  
3. If new construction, what year was it built? If acquisition, what is the purchase 

date? 
4. What is the use of the property? (i.e. hotel, warehouse, retail, light 

manufacturing, restaurant, etc.) 
5. What is the address of the subject property? 
6. How many stories is the building? 
7. Have any major renovations been performed since acquiring the building?  If so, 

please provide details. 

Typically property owners receive a study cost to cash benefit ratio of 1:10 or better.  A 
$10,000 cost segregation study will almost always yield a minimum additional $100,000 
cash in the owner’s bank account.  It only takes a few minutes to find out how much you 
could be saving.   Contact us for a no obligation initial review today. 
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